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Independent Auditors’ Report

To the Board of Directors of
Montgomery Community Television, Inc.

We have audited the accompanying statements of financial position of Montgomery Community
Television, Inc. as of June 30, 2005 and 2004, and the related statements of activities and cash
flows for the years then ended. These financial statements are the responsibility of Montgomery
Community Television, Inc.’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Montgomery Community Television, Inc. as of June 30, 2005 and 2004, and
the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information is presented for purposes of additional analysis
and is not a required part of the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

S g, Ml Comins 1P

Baltimore, Maryland
December 8, 2005



MONTGOMERY COMMUNITY TELEVISION, INC.
STATEMENTS OF FINANCIAL POSITION

ASSETS

Cash and cash equivalents
Accrued interest receivable
Accounts receivable
Contracts
Other
Prepaid expenses
Property and equipment, net
Deposits

Total assets

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable
Accrued compensation
Deferred rent

Total liabilities

NET ASSETS
Unrestricted
Total liabilities and net assets

June 30, June 30,
2005 2004
$ 743,135 706,914
186 48
138,919 48,586
- 790
11,366 27,494
89,609 110,117
28,805 28,805
$ 1,012,020 022,754
$ 61,606 20,015
285,005 270,569
106,722 92,546
453,333 383,130
558,687 539,624
$ 1,012,020 922,754

The Notes to Financial Statements are an integral part of these statements.
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MONTGOMERY COMMUNITY TELEVISION, INC.

STATEMENTS OF ACTIVITIES

REVENUE
County contracts
Production
Training
Interest
Grants and contributions
Other

Total revenue

EXPENSES
Program services
Administration
Fundraising
Total expenses

CHANGE IN UNRESTRICTED NET ASSETS

UNRESTRICTED NET ASSETS
Beginning of year

End of year

Year Ended Year Ended
June 30, June 30,
2005 2004
$ 2,375,464 $ 2,287,818

5,324 15,993
45,380 50,925
4,801 3,182
22,365 -
10,143 15,770
2,463,477 2,373,688
1,922,406 2,000,113
518,911 357,956
3,097 -
2,444,414 2,358,069
19,063 15,619
539,624 524,005
$ 558,687 $ 539,624

The Notes to Financial Statements are an integral part of these statements.
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MONTGOMERY COMMUNITY TELEVISION, INC.

STATEMENTS OF CASH FLOWS

OPERATING ACTIVITIES
Change in unrestricted net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities
Depreciation and amortization
Increase in deferred rent
Changes in operating assets and liabilities
Accrued interest receivable
Accounts receivable
Prepaid expenses
Accounts payable
Accrued compensation

Net cash provided by operating activities

INVESTING ACTIVITIES
Purchases of property and equipment
Net cash used in investing activities

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
Beginning of year
End of year

Year Ended Year Ended
June 30, June 30,
2005 2004
$ 19,063 $ 15,619
51,070 62,259
14,176 22,443

(138) (7)
(89,543) 41,483
16,128 11,004
41,591 (26,410)
14,436 39,282
66,783 165,673
(30,562) (64,728)
(30,562) (64,728)
36,221 100,945
706,914 605,969
$ 743,135 $ 706,914

The Notes to Financial Statements are an integral part of these statements.
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